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Dear Patrons, 

Wishing You a Very Happy Diwali and Prosperous SAMVAT 2077!!! 

Samvat 2077 looks much brighter and this Diwali has brought festive cheers to many sectors but still there is a long way to go. The first 
half year 2020 witnessed unparalleled disruptions led by the outbreak of COVID-19 , which was followed by locking down of economies, 
thus bringing the entire value chain and economy to a grinding halt. Markets plunged to a 52-week low in March 2020 after the 
government announced nationwide lockdown to contain the fast-spreading COVID-19. Weak investor sentiments and bleak outlook of 
both global and Indian economy led to depreciation of Indian rupee to touch an all-time low of over against USD. Worldwide lockdown 
had dried up the demand for oil which made the oil prices turn negative for the first time in the history. Even the Gold prices soared 
hitting a record high in India amid expectations of more stimulus to boost economies of countries hit by the pandemic. 

Countries around the world have introduced massive stimulus packages to save their economies. Worldwide the economies started to 
open up in phased manner but the impact of COVID-19  will take time to fully recover. More importantly, COVID-19  cases have seen a 
meaningful decline in India. 

There has been a gradual recovery across sectors led by lockdown lifting, pent-up demand and resumption of industrial activities. After 
many months several IPOs hit the market in Q2FY21 with majority of issues getting a good response from the investors. 

India witnessed a sharp recovery month-after-month with gradual ease in lockdown restrictions from May’20 onwards. Improvement in 
labour availability, strong traction in rural economy led by several government measures. Indian economy is still not out of woods as far 
as the Covid pandemic is concerned or its impact on macro or micro is concerned – though latest economic data are encouraging with 
month on month increasing trends in GST collection, cement production, rising petroleum consumption & automobile vehicle sales. 
Improved corporate earnings have also buoyed the market sentiments. 

Going by the Q2FY21 results, financials have shown signs of overcoming the issues caused by COVID-19  by growing collection efficiency, 
adequate provisioning, and the fresh capital cushion lent to balance sheets. 

Samvat 2077 will also see the vaccination theme playing out across the sectors. Successful vaccination drive will mean complete 
opening up of the economy and the most affected sectors like travel and tourism will get a boost hence we envisage a decent earnings 
recovery in FY22E. 

The companies having sound execution expertise, brand equity, quality management, lean balance sheet with consistent cash flow 
generation, sound corporate governance, healthy return ratio is likely to deliver better alpha for the investors. 

We present the list of stocks for Samvat 2077 which we believe can potentially generate higher return in next one year. This is a 
combination of large-cap and mid-cap stocks. 

Happy Investing..!!! 



Diwali Muhurat Picks 2020 Diwali Muhurat Picks 2020 --  Samvat 2077Samvat 2077 

* Price as on 06-11-2020 

Infosys Ltd. 

Established IT player with healthy deal pipeline 

CMP INR1,113  
Target Price 

INR1,258 
Upside - 13% 

Sequent Scientific Ltd. 

Largest animal healthcare company with global 

presence 

CMP INR152 
Target Price 

INR186 
Upside - 22% 

Emami Ltd. 

FMCG company with huge rural market share 

CMP INR371 
Target Price 

INR459 
Upside - 24% 

Syngene International Ltd. 

Leading CRO globally 

CMP INR539 
Target Price 

INR626 

Upside - 

16% 

UltraTech Cement Ltd. 

Largest manufacturer of cement in India 

CMP INR4,556 
Target Price 

INR5,098 
Upside - 12% 

Balrampur Chini Mills Ltd. 

Largest and most efficient integrated sugar 

producer in India 

CMP INR150 
Target Price 

INR209 
Upside - 39% 

Dr Reddys Laboratories Ltd. 

Integrated global pharmaceutical company 

CMP INR4,902  
Target Price 

INR5,964 

Upside - 

22% 

Navin Fluorine International Ltd. 

Largest Indian manufacturers of speciality 

fluorochemicals 

CMP INR2,511  
Target Price 

INR2,620 
Buy on decline 

PI Industries Ltd. 

An agri-sciences company with strong presence 

in both domestic and export market 

CMP INR2,305  
Target Price 

INR2,533 
Upside - 10% 

Amber Enterprises India Ltd. 

Market leader in Indian RAC OEM/ODM industry 

CMP INR2,318  
Target Price 

INR2,458 
Buy on decline 



Name Measure 29 October 2019 06 November 2020 % Change 
Sensex Index 39832 41893 5% 

Nifty Index 11787 12264 4% 

NSE MCAP Index 16478 17803 8% 

NSE SCAP Index 5708 5859 3% 
   

 

 

Nifty P/E Value 24.9 28.9 16% 
   

 

 

Gold  Mcx 10G (INR) 38630 52037 35% 

INR/USD Currency 70.8 74.2 5% 

10Y Govt Bond (India) Yield 6.52 5.87 -10% 

Repo Rate % 5.15 4.00 -22% 

Brent USD/ Barrel 57.80 39.85 -31% 

India Foreign Exchange Reserve USD 443 561 27% 

Company name  REC Price (22-10-2019) Target Price (INR) CMP (INR)* 52 Week High 52 Week Low Status 
Supreme Industries Ltd. 1220 1444 1445 1500 773 Target Achieved 

Dixon Technologies (India) Ltd. 2991 3630 9900 10599 2663 Target Achieved 

Escorts Ltd. 645 766 1283 1343 526 Target Achieved 

Godfrey Phillips India Ltd. 1081 1409 883 1482 732 Target Achieved 

Housing Development Finance Corporation Ltd. 2115 2395 2136 2500 1473 Target Achieved 

Mahindra & Mahindra Financial Services Ltd.** 208 250 130 246 76 Target Achieved 

Tata Consumer Products Ltd. # 282 340 503 592 214 Target Achieved 

ICICI Bank Ltd. 451 567 444 552 268 Open 

Oracle Financial Services Software Ltd. 3107 3618 3078 3400 1506 Open 

Praj Industries Ltd. 112 156 75 130 43 Open 

Diwali Muhurat Picks 2019 Diwali Muhurat Picks 2019 --  Samvat 2076 PerformanceSamvat 2076 Performance 

Changes during Samvat 2076 (Between 29Changes during Samvat 2076 (Between 29--OctoberOctober--2019 to 062019 to 06--NovemberNovember--2020)2020)  

With warm regards, 

Team SMIFS 

* Price as on 06-11-2020 

** Adjusted price post Rights Issue 
# Previously known as Tata Global Beverages Ltd. 



 
 

SMIFS Limited 

5F, Vaibhav, 4 Lee Road, Kolkata – 700020, India 

Page No. 

 5 

Market cap (INR Cr.) 4,74,242 

Outstanding Shares(Cr.) 425.94 

Face Value (INR)  5.00 

Dividend Yield(%) 1.57 

TTM P/E (x) 26.56 

Industry P/E (x) 24.84 

Debt/Equity - 

Beta   0.87 

52 Week High/Low(INR) 1,185/511 

Avg. Daily Vol.(NSE)/1yr 282 Cr 

Stock Scan 

BSE Code 500209 

NSE Code INFY 

Reuters Ticker INFY.BO 

Bloomberg Ticker INFO IN   

CMP (INR)  1,113 

Target (INR)                     1,258 

Upside(%)                        13 

Recommendation          Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 12.95 13.15 13.15 

Institutions 56.28 55.90 55.69 

Non-

institutions 
30.77 30.95 31.16 

Company Overview 

Investment Rationale 

Infosys Ltd is one of the largest Indian IT service company which offers the range of 
services from consulting, technology, outsourcing and next-generation digital services. 
With nearly four decades of experience, company currently enables clients in 46 
countries to execute strategies for their digital transformation. As of FY20, financial 
services and insurance accounts for the largest chunk of revenue (~32% of total revenue) 
followed by retail (~16%), communication (13%) and energy & utilities (~13%). 
Geographically revenue from North America (62%) and Europe (24%) continued to 
perform well. Digital revenue contributes ~41% to total revenue and have strong growth 
momentum. 

Expect acceleration in technology spending : Software and computing technology is transforming businesses in every industry around the world. There has been higher 
demand for cloud infrastructure services, cyber security, specialized software, automation and increase in online adoption across verticals. Moreover, the implications 
from the outbreak of pandemic have accelerated the digital activities globally leading to increase in spending on workplace transformation and higher cloud migration. 

Launch of Cobalt: Witnessing the demand for cloud based offerings, company has launched Infosys Cobalt, which helps to bring cloud services, platforms and solutions 
that assist in accelerating the cloud journey and reducing the risk of client’s cloud programs. Cobalt has 200 industry templates and 14,000 Cloud components available for 
clients. Cobalt is built with strong partnerships with leading SAS/PaaS/IaaS service companies across public, private and hybrid cloud environments.  

Strong deal pipeline : Infosys reported highest ever deal wins of USD 3.15 bn in Q2FY21. Of the 16 large deals, 6 deals were in financial services, 3 in retail, 2 each in 
communication and hi-tech and 1 deal each in energy, retail, manufacturing and others. Region-wise, 11 deals won in US, 4 in Europe and 1 in rest of the world. Share of 
new net deals jumped to 86% vs 11% indicating a dramatic improvement in the order book. Thus, the strong large deal trajectory provides better revenue growth visibility.  

Established player across verticals to capture opportunities : Company expects deal pipeline for life sciences and hi-tech to remain strong. Financial services saw 
continued improvement in performance on account of banks investing significantly in various digital transformations. Retail has started seeing some momentum with 
increased volume. Communication segment remained weak due to lower spending by media & entertainment but strong deal pipeline should revive the vertical. Energy, 
utility resources and services vertical is under pressure but there is some cost takeout opportunities for which Infosys has built a decent pipeline. Manufacturing 
witnessed some stability after many quarters but recovery is expected going forward. 

Financial Performance at a glance 

Outlook & Valuation   

Company’s healthy deal pipeline, growth leadership and scale would provide revenue 
growth visibility in coming years. Clients investments towards digital acceleration, cloud 
deployment with focus on cost rationalization, positive guidance from management on 
the revenue and margin front indicates strong traction going ahead. Further, it has 
maintained healthy cash flow generation and has a consistent dividend payout policy. 
Hence, we have valued the stock at 25x FY22E EPS to arrive at a target price of Rs. 1,258 
with an upside potential of 13% and thus recommend a “Buy” rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: IT Consulting & Software  

Infosys Limited 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 70,522    82,675    90,791    98,508    1,11,807 

Growth (%) 3.0 17.2 9.8 8.5 13.5

EBIDTA (Ex OI) 18,893    20,170    22,267    26,302    30,747    

EBIDTA margin(%) 26.8 24.4 24.5 26.7 27.5

Profit After Tax 16,029    15,410    16,639    18,243    21,407    

PAT margin(%) 22.7 18.6 18.3 18.5 19.1

EPS (INR) 35.5 35.4 39.0 42.8 50.3

BVPS 149.0 150.0 154.0 167.4 191.7

P/E(x) 31.7 31.8 28.9 26.3 22.4

P/BV(x) 7.6 7.5 7.3 6.7 5.9

ROE (%) 23.9 23.7 25.5 25.6 26.2

ROCE (%) 30.4 32.4 34.0 37.4 38.4
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Market cap (INR Cr.) 1,31,496 

Outstanding Shares(Cr.) 28.86 

Face Value (INR)  10.00 

Dividend Yield(%) 0.29 

TTM P/E (x) 21.97 

Industry P/E (x) 22.75 

Debt/Equity 0.59 

Beta   0.89 

52 Week High/Low(INR) 4,753/2,913 

Avg. Daily Vol.(NSE)/1yr 5,98,916 

Stock Scan 

BSE Code 532538 

NSE Code ULTRACEMCO 

Reuters Ticker ULTC.BO 

Bloomberg Ticker UTCEM IN 

CMP (INR)  4,556 

Target (INR)                     5,098 

Upside(%)                        12 

Recommendation          Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 59.91 60.04 60.04 

Institutions 30.68 30.69 30.63 

Non-

institutions 
9.41 9.27 9.33 

Company Overview 

Investment Rationale 

UltraTech Cement Ltd (UCL), an Aditya Birla Group company is the largest manufacturer 
of grey cement, ready mix concrete (RMC) and white cement in India. Company’s 
consolidated capacity stands at 116.75 MTPA, including its overseas operations. It is also 
the only cement company globally (outside of China) to have more than 100 MTPA 
cement manufacturing capacity in a single country. Company has manufacturing 
capacities with an average utilization of 70%.  

UCL has established countrywide manufacturing footprint through 23 integrated plants, 
26 grinding units, 1 clinkerisation plant and 7 bulk terminals along with 100+ RMC plants 
in 39 cities. Its operations span across India (30,000+ towns), UAE, Bahrain, Bangladesh 
and Sri Lanka. It is also India's largest exporter of cement and clinker along with 90,000+ 
dealer and retail network across the country. 

Diversified product and brand portfolio: Company manufactures a range of products that cater to construction needs from foundation to finish. These include Ordinary 
Portland Cement (OPC), Portland Composite Cement (PCC), Portland Pozzolana Cement (PPC), Portland Pozzolana Cement Super under grey cement; White Cement and 
White Cement based Products under Birla White; Ready Mix Concrete including Specialty Concrete under UltraTech Concrete;  Building products like AAC bricks 
waterproofing solutions, grouting solutions and plastering solutions under UltraTech Building Products. UCL added various new value-added products like UltraTech 
Super, UltraTech Premium and UltraTech Weather Plus in FY20. 

Acquisitions integration progress: UCL was formed in 2004 following the acquisition of the cement business of Larsen and Toubro Ltd by Grasim Industries Ltd. UCL 
further acquired cement capacities of Jaiprakash Associates (2017), Binani Cements (2018) and recently acquired the cement business of Century Textiles and Industries 
Ltd having a capacity of 14.6 MTPA. The acquired capacities enable the company to cater to the pan India markets as an undisputed market leader. 

Capex & expansion plans: Capex for FY21 would be ~Rs. 1,300 cr. Bara grinding unit will be completed in FY21, while the Dalla Super clinker plant will be commissioned by 
FY22-end. The brownfield expansion at Bihar and West Bengal grinding units is expected to be completed by March 2021, while Cuttack grinding unit will come in Q4FY22. 
Greenfield plant at Pali, Rajasthan would start in next year with commissioning scheduled in Q3FY23. 

Focus on debt reduction: Company has been constantly focusing on reducing its debt through free cash flow generation and selling off non-core assets. In H1FY21 
company reduced its net debt by Rs. 4,728 cr to Rs. 12,132 cr. 

Government's thrust on infrastructure: Company expects demand for cement to grow on the back of Government’s thrust on infrastructure and the expanding rural 
economy. The recent policy measures announced by the RBI to support the real estate sector will also aid demand. 

Financial Performance at a glance 

Outlook & Valuation   

UCL’s leadership position, robust portfolio, diversified regional presence, integration of 
acquisitions, launching of new products with value-added propositions, focus on reducing 
its net debt, optimise its resource utilisation & operational efficiency would maximise 
long term value creation for the company. Hence, we have valued the stock at 12.5x 
FY22E EV/EBIDTA to arrive at a target price of Rs. 5,098 with an upside potential of 12% 
and thus recommend a “Buy” rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Cement  

UltraTech Cement Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 31,872.5 41,608.8 42,124.8 43,177.9 46,848.0 

Growth (%) 22.1         30.5         1.2           2.5           8.5           

EBIDTA (Ex OI) 6,145.2   7,346.9   9,283.5   10,578.6 12,742.7 

EBIDTA margin(%) 19.3         17.7         22.0         24.5         27.2         

Profit After Tax 2,224.5   2,400.4   5,810.5   4,816.1   5,835.4   

PAT margin(%) 7.0           5.8           13.8         11.2         12.5         

EPS (INR) 80.9         84.0         201.6       166.9       202.2       

BVPS 961.3       1,033.3   1,355.6   1,511.5   1,700.7   

P/E(x) 56.4         54.4         22.7         27.4         22.6         

P/BV(x) 4.8           4.4           3.4           3.0           2.7           

ROE (%) 8.4           8.5           14.9         11.0         11.9         

ROCE (%) 10.7         8.7           11.4         14.9         17.2         

EV/EBIDTA 23.0         19.8         16.0         13.3         10.8         
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BSE Code 500124 

NSE Code DRREDDY 

Reuters Ticker REDY.BO 

Bloomberg Ticker DRRD IN 

CMP (INR)  4,902 

Target (INR)                     5,964 

Upside(%)                        22 

Recommendation          Strong Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 26.74 26.74 26.75 

Institutions 43.50 43.97 44.50 

Non-

institutions 
29.76 29.29 28.75 

Company Overview 

Investment Rationale 

Dr Reddy's Laboratories Ltd (DRL) is a vertically-integrated pharmaceutical formulation 
manufacturer based out of Hyderabad and was established in 1984. Company operates 
through three core business segments - Global Generics (GG) (accounts for 79% of the 
revenues in FY20), Pharmaceutical Services & Active Ingredients (PSAI) (15%), and 
Proprietary Products (PP) (6%). DRL offers a portfolio of products and services including 
APls, custom pharmaceutical services, generics, biosimilars and differentiated 
formulations. Its major therapeutic areas of focus are gastrointestinal, cardiovascular, 
diabetology, oncology, pain management and dermatology. Company is also listed in New 
York Stock Exchange and its major markets include - USA, India, Russia, CIS regions, and 
Europe. DRL has six manufacturing facilities at international locations, 17 manufacturing 
units along with 6 R&D facilities in India. 

US, key growth driver with strong pipeline of products: DRL expects US sales to grow on the back of new launches, volume traction in base business and favourable forex, 
partially offset by price erosion. Company has a strong pending pipeline with the USFDA comprising 92 ANDAs (50 Para IV filings, 26 FTFs) and two NDAs under 505 (b) (2) 

route. As of H1FY21 company launched 15 new products in North America. 

Expansion across various geographies with promising launches: Company launched 168 products across the business verticals in FY20. Strong demand recovery is 

expected across India, Europe and other markets due to various new product launches. Recently, in India DRL acquired selected business from Wockhardt and forayed 
into a new country Austria, beyond its EU5 markets. Company has launched two COVID-19 related products – Fujifilm’s Avigan (Favipiravir) and Gilead’s Remdesivir. Also it 

is developing Sputnik V COVID vaccine candidate. 

Strong R&D capabilities & spend: Company has been investing significantly in R&D with its focus on building complex generics, bio-similars and differentiated & healthy 

products pipeline across the markets including development of products pertaining to COVID-19 treatment. As of FY20 and H1FY21 company has spent Rs. 1,500 cr (9% of 
total sales) and Rs. 840 cr respectively on R&D. DRL is one of the few Indian companies to have forayed into new drug discovery and development (NDDD) and new 

chemical entity (NCE) research, with a focus on therapies like oncology as well as biosimilars. 

Settlement of gRevlimid, a big opportunity for the company: DRL has settled the launch of gRevlimid with Celgene in the US market. gRevlimid has a market size of USD 

7.5 bn and the drug is indicated for multiple myeloma (cancer). As per the settlement terms, DRL could launch limited volume of gRevlimid from March 2022 and 
unlimited volume from 2026 onwards.  

Financial Performance at a glance 

Outlook & Valuation   

DRL’s established market share across the geographies, focus on new launches across the 
segments, robust biological portfolio, strong FCF generation and healthy balance sheet 
would provide substantial growth in its revenues and profitability, leading to sustained 
improvement. Hence, we have valued the stock at 30x FY22E EPS to arrive at a target 
price of Rs. 5,964 with an upside potential of 22% and thus recommend a “Strong Buy” 
rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Pharmaceuticals 

 Dr Reddys Laboratories Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 14,281.0 15,448.2 17,517.0 19,128.6 21,519.6 

Growth (%) 0.6           8.2           13.4         9.2           12.5         

EBIDTA (Ex OI) 2,351.2    3,187.6    2,461.0    4,552.6    5,444.5    

EBIDTA margin(%) 16.5         20.6         14.0         23.8         25.3         

Profit After Tax 946.8       1,950.0    2,026.0    2,751.1    3,303.7    

PAT margin(%) 6.6           12.6         11.6         14.4         15.4         

EPS (INR) 57.1         117.5       122.2       165.5       198.8       

BVPS (INR) 757.3       844.8       938.6       1,084.1    1,257.9    

P/E(x) 86.6         42.0         40.4         29.9         24.9         

P/BV(x) 6.5           5.8           5.3           4.6           3.9           

ROE (%) 7.5           13.9         13.0         15.3         15.8         

ROCE (%) 9.1           14.4         12.0         15.5         17.4         

Market cap (INR Cr.) 81,516 

Outstanding Shares(Cr.) 16.63 

Face Value (INR)  5.00 

Dividend Yield(%) 0.51 

TTM P/E (x) 50.66 

Industry P/E (x) 35.10 

Debt/Equity 0.14 

Beta   0.45 

52 Week High/Low(INR) 5,515/2,498 

Avg. Daily Vol.(NSE)/1yr 13,52,418 

Stock Scan 
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BSE Code 523642 

NSE Code PIIND 

Reuters Ticker PIIL.BO 

Bloomberg Ticker PI IN 

CMP (INR)  2,305 

Target (INR)                     2,533 

Upside(%)                        10 

Recommendation          Buy  

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 46.75 51.35 51.35 

Institutions 40.55 30.83 33.75 

Non-

institutions 
12.7 17.82 14.9 

Company Overview 

Investment Rationale 

PI Industries Ltd (PI) is one of India’s foremost agrochemical companies, focuses on agri-
input, custom synthesis and polymer compounding. Incorporated in 1947, PI currently 
operates in the domestic agricultural inputs comprising of crop protection chemicals & 
plant growth nutrients (contributing 27% of total revenue as of FY20) and custom 
synthesis manufacturing (CSM), global exports segment (73%). Company operates a 
strong infrastructure set-up consisting of 5 formulation facilities as well as 13 multi-
product plants (MPP) under its 4 manufacturing locations. Company maintains a strong 
research presence through its R&D facility at Udaipur, with a dedicated team of over 300 
scientists and chemists.  

Robust order book in CSM likely to sustain growth momentum: PI caters to international market through its CSM business vertical, which is involved in manufacturing 
active molecule for innovators. As of H1FY21, company has robust order book of the CSM business at ~USD 1.5 bn, providing high visibility of sustainable growth over 3-5 
years along with 40+ products at various stages of R&D pipeline. PI strengthened its developmental facility which has resulted into more molecules under scale studies. In 
FY21, it is expected to commercialize about 10 molecules against 5-6 in previous years. It is also working with innovator partners to introduce novel molecules globally.  

Strong product portfolio with a wide distribution network: PI derives ~90% CSM revenues from patented molecules and 60%+ domestic revenues through the in-licensing 
of patented molecules. PI has a rich legacy and track record in building strong brands and delivering on its customer promise by leveraging the strong marketing and 
distribution set up. It has deep relationships with 20+ global innovators. Some of its key brands in herbicide-insecticide-pesticide include NOMINEE GOLD, OSHEEN, BIOVITA, 
COSKO, ROKET, KEEFUN, ELITE and HUMESOL. Company recently launched two new products—Londax Power (insecticide) and Shield (fungicide). PI has established an 
extensive, pan-India distribution network comprising of 9 zonal offices, 28 depots, 1,500 experienced field force, 10,000 active distributors and over 1,00,000 retailers. 

Acquisition of Isagro would maximize synergies: PI Industries acquired Isagro Asia in FY20 at a deal value of Rs. 443 cr which has already started adding to the company’s 
revenue. It is value accretive to both the CSM and its domestic distribution business. The acquisition shall help the company to have additional manufacturing capacities, 
synergy benefits of adjacent manufacturing site and long term contract for export of products. Isagro’s horticulture portfolio and strong distribution network would benefit 
existing portfolio of PI. 

Foray into pharma value chain: Company intends to increase its presence in the pharma value chain which could diversify business risk to a greater extent in coming years. 
It continued to supply pharma intermediates on commercial scale with more than 10+ pharma products at various development stages in R&D. PI recently mobilized Rs. 
2,000 crore through QIP which it plans to deploy in the next 5-6 quarters towards its new pharma business and expand already existing CSM/domestic business vertical. 

Financial Performance at a glance 

Outlook & Valuation   

PI’s strong technical capabilities in the area of R&D, manufacturing services, brand 
building, strong distribution & global presence, customer connect initiatives, healthy 
order book & capacity addition in the CSM business, new product launches in the 
domestic market and foray into adjacent pharma segment would sustain growth 
momentum in the near term. Hence, we have valued the stock at 45x FY22E EPS to 
arrive at a target price of Rs. 2,533 with an upside potential of 10% and thus 
recommend a “Buy” rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Agrochemicals  

 PI Industries Ltd. 

Market cap (INR Cr.) 34,973 

Outstanding Shares(Cr.) 15.17 

Face Value (INR)  1.00 

Dividend Yield(%) 0.17 

TTM P/E (x) 58.79 

Industry P/E (x) 26.94 

Debt/Equity 0.20 

Beta   0.68 

52 Week High/Low(INR) 2,342/974 

Avg. Daily Vol.(NSE)/1yr 2,17,422 

Stock Scan 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 2,308.7   2,840.9   3,366.5   4,107.1   5,175.0   

Growth (%) -3.0          23.1         18.5         22.0         26.0         

EBIDTA (Ex OI) 493.5       576.4       717.8       965.2       1,267.9   

EBIDTA margin(%) 21.4         20.3         21.3         23.5         24.5         

Profit After Tax 367.5       410.2       456.6       662.1       853.4       

PAT margin(%) 15.9         14.4         13.6         16.1         16.5         

EPS (INR) 26.7         29.7         33.1         43.6         56.3         

BVPS 139.6       165.6       189.7       212.4       262.6       

P/E(x) 83.5         75.0         67.4         51.1         39.7         

P/BV(x) 16.0         13.5         11.8         10.5         8.5           

ROE (%) 19.1         17.9         17.4         16.8         15.2         

ROCE (%) 23.4         23.2         20.2         19.8         18.9         
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Market cap (INR Cr.) 21,556 

Outstanding Shares(Cr.) 40 

Face Value (INR)  10 

Dividend Yield(%) 0.00 

TTM P/E (x) 60.88 

Industry P/E (x) 26.66 

Debt/Equity 0.32 

Beta   0.44 

52 Week High/Low(INR) 597/202 

Avg. Daily Vol.(NSE)/1yr 5,19,328 

Stock Scan 

BSE Code 539268 

NSE Code SYNGENE 

Reuters Ticker SYNN.BO 

Bloomberg Ticker SYNG IN 

CMP (INR)  539 

Target (INR)                     626 

Upside(%)                        16 

Recommendation          Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 70.61 70.65 70.69 

Institutions 21.26 22.73 22.71 

Non-

institutions 
8.13 6.62 6.6 

Company Overview 

Investment Rationale 

Syngene International Ltd (Syngene) is one of India's leading contract research 
organizations (CRO) providing integrated research solutions for drug - discovery, 
development and manufacturing of small and large molecules, antibody drug conjugates 
and oligonucleotides. Incorporated in 1993, Syngene is a subsidiary of Biocon Ltd (70.24% 
shareholding), India’s largest fully-integrated and innovation-led biopharmaceutical 
company.  

Company through its innovative capabilities and deep scientific expertise for novel 
molecular entities has served more than 362 clients including start-up companies, large 
pharma & biotech, agrochemical, chemical, nutrition and animal health companies in the 
USA, Europe and the Asia Pacific including Japan and Australia. It has a team of more than 
4,200 highly qualified research scientists along with the state-of-the-art research 
facilities. 

Established market position in CRO: Globally, CROs are expected to benefit from the trend of pharmaceutical companies increasingly outsourcing their research activities 
and Indian CROs are in an advantageous position, given their cost competitiveness. Its client base has grown from 256 to 362 over FY16-20 with 8 of the top 10 global 
pharma companies have been availing services for the last five years. Syngene derives ~95% of its revenue from exports. Geographically, ~76%, 19% and 4% revenue is 
generated from USA, rest of the world and India respectively. During FY20, company’s three key products/services - Dedicated Centres constituted 31% of sales, Discovery 
constituted 32%, and 37% from Development Services and Manufacturing. 

Dedicated R&D and manufacturing centres: Syngene has 1.9 mn sq. ft. of R&D infrastructure and operates four dedicated R&D centres for Bristol-Myers Squibb (BMS), 
Baxter, Amgen and Herbalife. Company works with biotech companies pursuing leading edge science as well as multinationals including GSK and Merck KGaA. Syngene 
also incorporated a wholly-owned overseas subsidiary, Syngene USA Inc. in USA along with appointment of regional business development representatives in the USA, 
Ireland and India to strengthen global collaborations. It has laboratories in Bengaluru and Hyderabad and its manufacturing is based in Bengaluru and Mangalore. The API 
manufacturing facility in Mangalore is in validation stage and commercialization is expected to start from Q4FY21. 

New therapeutic approaches & strategic partnering: Company intends to evolve from a CRO into a contract research and manufacturing services (CRAMS) organisation 
with commercial-scale manufacturing capabilities. Company has signed a voluntary licensing agreement with Gilead to manufacture and supply. Remdesivir in India and 
other markets and its distribution is expected to commence in Q3FY21. Syngene saw significant clinical research success with 2 important clients – Albireo Pharma (liver 
disease drug) and C4 Therapeutics (novel candidates – targeted protein degradation) and maintains that business visibility is strong. Company’s IgG based ELISA test kit 
has received the ICMR and CDSCO approvals and will be launched by HiMedia shortly. Company has guidance of spending USD 550 million by end of March 2021. 

Financial Performance at a glance 

Outlook & Valuation   

Increasing demand for CROs and contract manufacturing organizations (CMO), Syngene’s 
strong parentage, continuous client additions, increasing manufacturing and biological 
contributions besides currency tailwinds and healthy financial risk profile would keep the 
company well poised to capture opportunities globally. Hence, we have valued the stock 
at 45x FY22E EPS to arrive at a target price of Rs. 626 with an upside potential of 16% 
and thus recommend a “Buy” rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Pharmaceuticals   

 Syngene International Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 1,423.1 1,825.6 2,011.9 2,233.2 2,691.0 

Growth (%) 18.5       28.3       10.2       11.0       20.5       

EBIDTA (Ex OI) 464.8     536.8     617.9     670.0     874.6     

EBIDTA margin(%) 32.7       29.4       30.7       30.0       32.5       

Profit After Tax 305.4     331.6     412.1     422.5     554.1     

PAT margin(%) 21.5       18.2       20.5       18.9       20.6       

EPS (INR) 7.7         8.4         10.4       10.6       13.9       

BVPS 48.0       54.2       54.4       65.0       78.3       

P/E(x) 69.0       63.6       51.4       50.6       38.5       

P/BV(x) 11.1       9.9         9.8         8.2         6.8         

ROE (%) 15.9       15.3       18.9       16.3       17.7       

ROCE (%) 16.4       17.4       18.3       17.5       18.2       
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Market cap (INR Cr.) 16,476 

Outstanding Shares(Cr.) 44.45 

Face Value (INR)  1.00 

Dividend Yield(%) 1.08 

TTM P/E (x) 50.57 

Industry P/E (x) 59.72 

Debt/Equity 0.12 

Beta 0.68 

52 Week High/Low(INR) 407/141 

Avg. Daily Vol.(NSE)/1yr 7,80,896 

Stock Scan 

BSE Code 531162 

NSE Code EMAMILTD 

Reuters Ticker EMAM.BO 

Bloomberg Ticker HMN IN 

CMP (INR)  371 

Target (INR)                     459 

Upside(%)                        24 

Recommendation          Strong Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 53.86 53.38 52.74 

Institutions 37.56 37.07 38.47 

Non-

institutions 
8.58 9.55 8.79 

Company Overview 

Investment Rationale 

Emami Ltd (Emami) is one of India’s leading FMCG company engaged in manufacturing & 
distribution of personal care & healthcare products. Emami is Kolkata‐based company  
with a prominent position in therapeutic and ayurvedic based products. Company has a 
portfolio of over 300+ products that are marketed across India and in 60+ countries. 
Company reaches out to 45 lakh plus retail outlets through a network of over 3250 
distributors. Over the years company has heavily invested in 7manufacturing units in 
India & one in Bangladesh, 9 overseas subsidiaries, 26 distribution centres and 2 
associates across India. 

Strong market position in niche product categories: Company has niche focus in a relatively under penetrated segments such as antiseptic cream, fairness cream, talcum 
powder, cooling oil, pain balm and pain reliever. Company offers consumer portfolio of more than 9 brands and 13 sub-brands. Its power brands comprises of Navratna, 

BoroPlus, Zandu & Mentho Plus, Fair and Handsome and  Kesh King  with volume market share (in respective categories) of ~66%,74%,55%,65% & 27% respectively. As of 
FY20 company generated 80% revenue from domestic business, 16% from international business and 4% from institutional business (CSD). Internationally, SAARC 

countries contributes 42% of revenue followed by MENAP (34%), CIS (12%), Africa (7%) and others (5%). 

Strengthened rural reach: Emami has accelerated its direct rural household marketing through various schemes and ’Project Dhanush’ and covers more than 20,000 

villages along with deployment of rural vans across ~30,000 villages. It has made investments in digitalising traditional distribution along with strengthened its modern 
trade and e-commerce visibility. 

Momentum of new launches stays robust: Company sustained launches with an objective to explore new categories and de-seasonalise brands will drive growth going 
forward. It introduced 10 new products in FY20 and also re-launched few of its products with improved formulation, packaging and communication. In H1FY21, Emami 

launched 20 new products in the hand sanitizer, personal wash, and immunity booster categories with strong pipeline of 20-30 new launches to be made in the coming 
quarters. Company guided for a maintenance capex of ~Rs. 80 cr for FY21. 

Emami promoters to reduce share pledge to zero:  Promoter pledge has come down to ~40% at the end of Q2FY21 led by sale of Emami cement business. Management 
has guided to bring promoter pledge to nil by March 2021. 

Financial Performance at a glance 

Outlook & Valuation   

Emami’s efforts and focus towards improving rural distribution, new innovation, best-of-
breed R&D and A&P spend, reducing the seasonality in the business by revamping its 
portfolio, strong marketing, healthy operating efficiency and strong & improving cash 
generation would generate good growth for the company going ahead. Hence, we have 
valued the stock at 30x FY22E Adj. EPS to arrive at a target price of Rs. 459 with an 
upside potential of 24% and thus recommend a “Strong Buy” rating on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: FMCG  

 Emami Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 2,540.8   2,694.6   2,654.9   2,708.0   3,060.0   

Growth (%) 1.7           6.1           -1.5          2.0           13.0         

EBIDTA (Ex OI) 719.4       727.2       690.5       731.2       856.8       

EBIDTA margin(%) 28.3         27.0         26.0         27.0         28.0         

Profit After Tax 306.3       302.5       302.3       326.8       393.8       

PAT margin(%) 12.1         11.2         11.4         12.1         12.9         

EPS (INR) 6.8           6.7           6.7           7.2           8.7           

Adj. EPS (INR) 12.1         12.2         12.4         13.8         15.3         

BVPS (INR) 44.9         45.7         40.2         43.4         47.1         

Adj. P/E(x) 30.7         30.4         29.9         26.9         24.3         

P/BV(x) 8.1           7.9           9.0           8.3           7.7           

ROE (%) 16.3         14.9         15.8         16.6         18.4         

ROCE (%) 18.8         18.9         19.0         19.5         21.5         

https://m.economictimes.com/markets/stocks/news/emami-promoters-to-reduce-share-pledge-to-zero/articleshow/71943930.cms
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BSE Code 532504 

NSE Code NAVINFLUOR 

Reuters Ticker NAFL.BO 

Bloomberg Ticker NFIL IN 

CMP (INR)  2,511 

Target (INR)                     2,620 

Upside(%)                        4 

Recommendation          Buy on decline 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 30.51 30.51 30.51 

Institutions 41.39 38.28 37.65 

Non-

institutions 
28.10 31.21 31.84 

Company Overview 

Investment Rationale 

Navin Fluorine International Ltd (NFIL) operates one of the largest integrated 
fluorochemicals complexes in India. Company, established in 1967, belongs to the 
Padmanabh Mafatlal Group and is positioned among the world’s handful pure-play 
companies with strong fluorination capabilities. It is among the world’s largest 
manufacturers of BF3 Gas.  NFIL primarily focuses on fluorine chemistry - producing 
refrigeration gases & inorganic fluorides (contributing 46% of revenue as of FY20), 
specialty chemicals (37%) and offers contract research and manufacturing services 
(CRAMS) (17%). Company derives 55% of revenue from domestic sale and rest 45% from 
exports. Its manufacturing facilities are located at Surat and Dahej in Gujarat and Dewas 
in Madhya Pradesh and R&D centres in Surat, India and Manchester, UK. NFIL’s 
customers include major global life science, crop science innovators, petrochemical 
majors, steel and stainless steel manufacturers, air-conditioner OEMs and other 
fluorochemical users. 

Increase in demand and consumption of fluorine molecules: Consumption of fluorine molecule has increased across pharma and agrochemical innovators as an active 
ingredient carrier largely on account of its efficacy. It is estimated that at least 30-50% of the newly launched drugs/pesticides contain fluorine molecules, leading to better 

demand visibility for players like NFIL. Further, there has been an increase in usage of fluorine molecules across different applications such as coated cookware, high 
performance lubricants, PTFE, etc, which should increase the market size of fluorine molecules. 

Strong growth phase ahead: NFIL focuses on developing new products to properly utilize its assets and expect capex announcements as the management is evaluating 
various projects (some of them have reached pilot stage) and revenue generation from the incremental capacities should start from FY23. A strong order book and 

growing customer base in CRAMS and specialty segments; increasing refrigerant gas trading activity with prices moving upward; and  bounce back in inorganic fluoride 
with steel industry gradually operating at optimum levels should benefit the topline moving ahead. 

Developed new capabilities by venturing into HPP: Company entered into a USD 410 mn contract with a Global Company for manufacture and supply of a High-
performance Product (HPP) in the fluoro chemical space which shall begin from Q4FY22 and commercialization from FY23. 

Export focus to aid growth: Company produces over 60 fluorinated products for domestic and international customers. NFIL’s export share is gradually showing an 
increasing trend, particularly from headroom available in the industrial applications but still a large share comes from the agrochemical segment. Its traction over the last 

few years have come from customers in Europe, America and Middle East, who are trying to diversify away from Chinese sources and are looking to buy from NFIL on a 
sustainable basis. The management is also working on opportunities in East Asia and have received positive response from customers. 

Financial Performance at a glance 

Outlook & Valuation   

NFIL’s strong outlook in high-margin specialty chemicals and CRAMS businesses and big 
order execution will be the key growth drivers. Its strength and capability in fluorination, 
healthy balance-sheet and large option value from new business verticals will take care of 
the near-term growth. Hence, we have valued the stock at 50x FY22E EPS to arrive at a 
target price of Rs. 2,620 and thus recommend to “Buy on decline” on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Chemicals  

 Navin Fluorine International Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 925.3 995.9 1,061.6 1,194.2 1,445.0 

Growth (%) 18.1   7.6      6.6         12.5       21.0       

EBIDTA (Ex OI) 215.0 218.4 263.5     310.5     397.4     

EBIDTA margin(%) 23.2   21.9   24.8       26.0       27.5       

Profit After Tax 182.5 147.5 401.3     205.5     259.5     

PAT margin(%) 19.7   14.8   37.8       17.2       18.0       

EPS (INR) 36.5   30.2   82.6       41.5       52.4       

BVPS (INR) 199.5 216.7 285.3     316.8     357.2     

P/E(x) 59.8   72.4   26.4       52.6       41.7       

P/BV(x) 10.9   10.1   7.7         6.9         6.1         

ROE (%) 18.6   13.7   28.4       13.1       14.7       

ROCE (%) 25.6   19.9   17.9       15.8       17.2       

Market cap (INR Cr.) 12,428 

Outstanding Shares(Cr.) 4.95 

Face Value (INR)  2.00 

Dividend Yield(%) 0.44 

TTM P/E (x) 28.12 

Industry P/E (x) 28.87 

Debt/Equity 0.00 

Beta   0.74 

52 Week High/Low(INR) 2,567/826 

Avg. Daily Vol.(NSE)/1yr 1,61,968 

Stock Scan 
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BSE Code 540902 

NSE Code AMBER 

Reuters Ticker AMBE.BO 

Bloomberg Ticker AMBER IN 

CMP (INR)  2,318 

Target (INR)                     2,458 

Upside(%)                        6 

Recommendation          Buy on decline 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 40.27 44.02 44.02 

Institutions 34.87 19.84 16.60 

Non-

institutions 
24.86 36.14 39.38 

Company Overview 

Investment Rationale 

Amber Enterprises India Ltd. (Amber), incorporated in 1990, is a market leader in Indian 
Room Air Conditioner (RAC) OEM/ODM industry. Company designs and manufactures air 
conditioners and components for leading consumer durable brands in India through its 15 
manufacturing units located across 6 states. It has diversified portfolio which includes 
RACs, RAC Components and Air conditioning solutions for railways, metro’s, defence, bus 
& commercial segment. Amber’s clientele include almost all the leading brands like 
Voltas, Panasonic, LG, Daikin, Hitachi, Whirlpool, Godrej, Samsung, Toshiba, and Blue 
Star; serving majority of them for over 5 years. 

Diversified product portfolio: Amber's diversified product portfolio includes a) RACs (contributes 60% of total revenue) and b) Components & Mobile Applications (40%) - 

which includes RAC & Non RAC components and air conditioning solutions for railways, metros, defence, and bus and commercial segment. Amber dominates the Indian 
RAC OEM/ ODM industry with ~71% market share, and ~24% share in the overall RAC market. 

Backward integration and strong R&D capabilities: Amber has achieved high degree of backward integration in order to deepen the footprints and explore newer 

opportunities in the existing and untapped markets with acquisition of PICL, IL JIN, Ever and Sidwal. Its strong R&D capabilities, focused on designing innovative and more 
energy efficient products, strengthening its position as an ODM player. 

De-risking its business model: Amber has made a direct foray into high entry barrier, high growth HVAC/ commercial AC segment with acquisition of ‘Sidwal 
Refridgeration’ catering to railways, metro & defence which would drive revenue and margins going forward. Thus, Amber is de-risking its business by reducing 

dependence on the RAC and address issues of seasonality in its core business.  

Import ban and Atmanirbhar scheme, a booster for domestic manufacturers: The recent ban on import of finished RAC is likely to create multifold business opportunities 

for manufacturers like Amber. Under the ‘Aatmanirbhar Bharat Abhiyan’, Government’s thrust is on increasing local manufacturing and curbing imports which unfolds 

huge opportunity for OEM/ODMs in the form of ‘import substitution’. OEM/ ODM’s market share is expected to expand from 35% in FY20 to 45% by FY25. 

Financial Performance at a glance 

Outlook & Valuation   

Amber’s established market position, diversified clientele, high operating efficiency, its 
focus on adding capacities to cater to the incremental future demands, low RAC 
penetration in India, growing outsourcing model, rising per capita income and thrust on 
local manufacturing provides immense growth opportunity. Hence, we have valued the 
stock at 45x FY22E EPS to arrive at a target price of Rs. 2,458 and thus recommend to 
“Buy on decline” on the stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Consumer Durables 

 Amber Enterprises India Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 2,171.5   2,752.0   3,962.8   3,420.1   4,863.8   

Growth (%) 25.1         26.7         44.0         -13.7       42.2         

EBIDTA (Ex OI) 183.5       212.9       309.3       225.7       384.2       

EBIDTA margin(%) 8.5           7.7           7.8           6.6           7.9           

Profit After Tax 62.3         94.8         164.1       66.4         181.5       

PAT margin(%) 2.9           3.4           4.1           1.9           3.7           

EPS (INR) 23.2         30.1         52.2         19.7         53.9         

BVPS (INR) 284.3       314.0       359.0       469.0       514.0       

P/E(x) 97.6         66.4         38.3         101.5       37.1         

P/BV(x) 7.9           6.4           5.6           4.3           3.9           

ROE (%) 7.0           10.1         15.5         4.9           11.0         

ROCE (%) 14.3         14.3         17.1         8.0           14.4         

Market cap (INR Cr.) 7,810 

Outstanding Shares(Cr.) 3.37 

Face Value (INR)  10.00 

Dividend Yield(%) 0.14 

TTM P/E (x) 104.49 

Industry P/E (x) 31.94 

Debt/Equity 0.33 

Beta   0.83 

52 Week High/Low(INR) 2,545/922 

Avg. Daily Vol.(NSE)/1yr 1,54,383 

Stock Scan 
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Market cap (INR Cr.) 3,772 

Outstanding Shares(Cr.) 24.84 

Face Value (INR)  2.00 

Dividend Yield(%) 0.00 

TTM P/E (x) 47.54 

Industry P/E (x) 35.10 

Debt/Equity 0.45 

Beta   0.56 

52 Week High/Low(INR) 169/52 

Avg. Daily Vol.(NSE)/1yr 10,32,644 

Stock Scan 

BSE Code 512529 

NSE Code SEQUENT 

Reuters Ticker SEQU.BO 

Bloomberg Ticker SEQ IN 

CMP (INR)  152 

Target (INR)                     186 

Upside(%)                        22 

Recommendation          Strong Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 54.51 54.87 56.15 

Institutions 13.12 11.63 12.55 

Non-

institutions 
32.37 33.50 31.30 

Company Overview 

Investment Rationale 

Sequent Scientific Ltd (SSL) is the largest animal healthcare company from India with 
global operations (presence in 100+ countries). It provides animal health active 
pharmaceutical ingredients (API) and finished dosage formulations (FDF) in its wholly-
owned subsidiary, Alivira Animal Health Ltd and offers analytical services to the 
pharmaceutical industry through another wholly-owned subsidiary - Sequent Research 
Ltd. Company has 8 manufacturing facilities across India, Spain, Turkey, Brazil and 
Germany along with 5 global R&D centres. Its Vizag facility is India’s first and only USFDA 
approved facility for veterinary APIs. SSL is one of the leading producers of APIs with 
portfolio of 27+ commercial products and over 1000 FDF across 12 dosage forms. 

Strong traction in API vertical: API segment contributes ~35% of the total revenue (FY20) for the company. SSL envisage a total investment of ~Rs. 50 cr over next 18 
months to commission additional API capacities at Vizag facility with an objective to sustain growth trajectory beyond FY22. It emerged among the ‘Top 3’ USFDA 

veterinary master file (VMF) filers. Company achieved 19 US fillings and 11 CEP filling in FY20 with 14+ products in the pipeline. 

Formulations growth strengthening: ~65% of SSL‘s revenue is generated from formulations. In FY20 it launched 3 products for the US market, 18 products for the EU 
region and 8 products launched globally. Company remains on track for approval of its first injectable product in Europe by the end of FY21 and the same is expected to be 

launched in US in FY22. Going ahead, SSL intends to file 10+ new fillings in the US market with an addressable market size of over USD 500 mn. 

Carlyle’s backing as new promoters would act as a catalyst: Global investment firm, Carlyle Group has entered into a definitive agreement with the existing promoters of 
SSL to acquire a majority stake. This will help the SSL to draw its global network especially in US and China, accelerate business growth, strengthen the operation, 
expertise in healthcare & business expansion strategy  and product innovation skills. 

Successful acquisitions with a strong global footprint: SSL has successfully completed eight acquisitions at a total outlay of Rs. 3.5 bn over FY15-19. Recently, it has 

entered into a distribution agreement with global animal health giant Zoetis for distribution of their products in India which gives SSL right to a portfolio of 13 brands (19 
SKUs) amounting to Rs. 400 mn in annual sales. Geographically it generates over 90% of its revenues from outside India and the company has been successful in carving 

out a niche in its products in key markets like Europe, Turkey, LATAM and Emerging markets. 

Financial Performance at a glance 

Outlook & Valuation   

SSL’s both API & FDF segments are seeing encouraging growth with well-diversified 
portfolio mix between products and geographies. Company through its new promoters is 
poised for continued growth in the evolving animal health industry. Company is on the 
cusp of realizing the full potential of its past investment along with its R&D investments 
and the creation of a strong injectable pipeline would boost its business growth. Its 
capacity expansion plans would provide strong headroom given the growing demand 
outlook. Considering its  growth in profitability, healthy balance sheet with improving 
return ratios we have valued the stock at 30x FY22E EPS to arrive at a target price of Rs. 
186 with an upside potential of 22% and thus recommend a “Strong Buy” rating on the 
stock. Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Pharmaceuticals  

Sequent Scientific Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 849.4       1,039.3   1,179.2   1,342.0   1,617.1   

Growth (%) 23.2         22.4         13.5         13.8         20.5         

EBIDTA (Ex OI) 82.9         125.0       170.3       208.0       297.5       

EBIDTA margin(%) 9.8           12.0         14.4         15.5         18.4         

Profit After Tax 10.3         57.0         82.1         96.6         154.7       

PAT margin(%) 1.2           5.5           7.0           7.2           9.6           

EPS (INR) 0.3           2.0           2.9           3.9           6.2           

BVPS 26.6         28.6         29.9         33.6         39.6         

P/E(x) - 74.5         51.9         38.3         23.9         

P/BV(x) 5.6           5.2           5.0           4.4           3.8           

ROE (%) 1.6           8.1           11.1         11.6         15.7         

ROCE (%) 6.4           9.6           12.4         15.5         17.4         

EV/EBIDTA 46.9         31.4         23.2         18.6         12.7         
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Market cap (INR Cr.) 3,142 

Outstanding Shares(Cr.) 21.00 

Face Value (INR)  1.00 

Dividend Yield(%) 1.67 

TTM P/E (x) 5.91 

Industry P/E (x) 5.04 

Debt/Equity 0.61 

Beta 0.90 

52 Week High/Low(INR) 195/69 

Avg. Daily Vol.(NSE)/1yr 13,59,597 

Stock Scan 

BSE Code 500038 

NSE Code BALRAMCHIN 

Reuters Ticker BACH.BO 

Bloomberg Ticker BRCM IN 

CMP (INR)  150 

Target (INR)                     209 

Upside(%)                        39 

Recommendation          Strong Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2020 Jun-2020 Mar-2020 

Promoters 41.21 41.10 41.10 

Institutions 31.65 31.43 35.39 

Non-

institutions 
27.14 27.47 23.51 

Company Overview 

Investment Rationale 

Balrampur Chini Mills Ltd (BCML) is one of the largest and most efficient integrated sugar 
producers in India. The operations of the company are forward integrated, manufacturing 

ethanol, using molasses, a by-product of sugar, and power, using cogeneration from 
bagasse, waste generated out of sugar manufacturing. Company presently has ten sugar 

factories across the cane-rich belts of Uttar Pradesh, thus capitalising on superior 
economies of scale with an aggregate sugarcane crushing capacity of 76,500 TCD. It has 4 
distillery units and 8 co-generation units with capacity of 520 KLPD and 165.2 MW 

(Saleable) respectively. 

Integrated operations provide cushion against cyclicality in the sugar business: BCML is the second largest sugar manufacturing company in India. Company’s integrated 
operating profile of distillery operations and cogeneration of power is the major contributor to its profitability and partially de-risks the impact of cyclicality inherent in the 
sugar business model. 

Key government initiatives:  Government of India has been taking various supportive measures in order to provide stability to the sugar prices, in the form of buffer stock 
mechanism, minimum support price for sugar, export quota and related subsidy and upward revision of ethanol price including ethanol supply from ‘B’ heavy molasses 
and cane juice. An estimated amount of Rs. 10,000 to 12,000 cr will be considered by government for the industry.  

Strengthening balance sheet: BCML has strengthened its balance sheet with aggressive exports and production of B heavy ethanol. The huge liquidation of inventory 
would result in working capital debt coming down.   

New distillery capex: Board has approved capex of Rs. 320 cr for setting up of company’s 5th distillery of 320 KLPD capacity at Maizapur unit which will have a full 
flexibility to produce ethanol from B-heavy route during season and multi feed of grains during off-season. The cumulative distillery capacity shall stand augmented at 840 
KLPD post commencement of the project. 

Expected reduction in industry sugar inventory: As per the management, domestic sugar consumption is expected to be 25.5 MT and export of 5.8 MT, the country level 
sugar inventory is likely to be 10.5 MT as on Sep. 20. According to ISMA, sugar production is likely to be ~31 MT in SS20-21 after considering 2 MT of sugar sacrifice for 
producing ethanol. With sustain consumption and export subsidy extensions, inventory levels are likely to reduce to 9.0 MT by Sep. 21.  

Financial Performance at a glance 

Outlook & Valuation   

BCML, one of the most efficient sugar company with sustainable earnings, comfortable 
liquidity position, strong cash flows, optimum distillery capacity, reduced cyclicality in 
earnings along with hike in MSP and ethanol blending programme would further improve 
the profitability. BCML is expected to benefit from the structural re-rating of the sugar 
sector. Hence, we have valued the stock at 7x FY22E EPS to arrive at a target price of Rs. 
209 with an upside potential of 39% and thus recommend a “Strong Buy” rating on the 
stock. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Sugar  

 Balrampur Chini Mills Ltd. 

Particulars (INR Crore) FY18 FY19 FY20 FY21E FY22E

Net Sales 4,342.5   4,285.8   4,741.3   5,212.1   5,263.5   

Growth (%) 27.1         -1.3          10.6         9.9           1.0           

EBIDTA (Ex OI) 451.7       689.1       682.0       832.6       856.1       

EBIDTA margin(%) 10.3         16.1         14.4         16.0         16.3         

Profit After Tax 221.1       575.8       519.4       566.4       596.1       

PAT margin(%) 5.1           13.4         11.0         10.9         11.3         

EPS (INR) 9.4           25.2         23.6         27.0         29.8         

BVPS (INR) 67.5         92.7         109.8       130.0       151.9       

P/E(x) 10.8         7.3           6.0           5.5           5.0           

P/BV(x) 1.5           2.0           1.3           1.2           1.0           

ROE (%) 13.9         27.2         21.5         20.7         19.6         

ROCE (%) 14.5         15.6         20.6         22.2         21.5         
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